Introduction to Mutual Fund Industry
An investor can invest directly in securities or through an investment companies who professionally manages their funds, referred to as mutual funds. Mutual funds are defined as a vehicle that pools the savings from number of small investors having predetermined investment objective and make large corpus of these savings and invest the same in a diversified portfolio. The term mutual means that the investor contributes to the fund and gets the benefit from the pool. It enables the small investors who do not have sufficient capital to invest in blue chip companies. Moreover considerable proficiency and constant management is required by the investor to take an informed decision while investing in stocks, bonds and other financial instruments. Whereas the mutual funds are managed by the professional investment managers, and are closely monitored by SEBI to safeguard the interest of the investors. It provides a mechanism to participate in stock market without knowing the intricacies of the market. Abstract: Mutual funds are defined as a vehicle that pools the savings from number of small investors having predetermined investment objective and make large corpus of these savings and invest the same in a diversified portfolio. The income earned or the appreciation in the capital is then shared among the unit holders in proportion of their contribution in the corpus.Hence it is the most suitable investment option for small investors who do not have sufficient capital, as it enables them to invest in blue chip companies. Over the years SEBI has taken various measures to reenergize the growth of mutual fund industry. This paper attempts to analyze the growth pattern of mutual fund industries in India. Moreover it endeavors to study the response of investors to the wide variety of mutual fund schemes. In 1992 government came out with a fresh set of guidelines which superseded the earlier guidelines of Government and SEBI. As per the new guidelines all mutual funds except off shore mutual funds and money market mutual funds were governed by these guidelines. Money market mutual funds were governed by RBI whereas offshore mutual funds were governed by guidelines provided by has performed better on the parameters of volatility but underperformed on the parameters of total risk i.e. variability. In the sample Magnum Express was highly diversified which minimized its total risk whereas Master gain was low diversified due to which the total risk was very high. 
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Methodology
The study considers the use of the secondary data collected from fact sheets, newspapers, journals, books and various websites
Data Analysis
The growth of the mutual fund industry was at a very fast pace over the last few years with advent of diverse products according to the need of the investors and number of players entering into the market.
Mobilization of Resources by mutual funds
Source: http://www.sebi.gov.in/annualreport2014
The total assets managed by the Mutual funds are approaching to Rs 825240 crore as on Moreover the number of close ended schemes exceeds the number of open ended schemes.
 Scheme-wise pattern reveals that the gross mobilization of funds is highest in Money market schemes followed by debt schemes which ensure a fixed return to the investors.
 The Redemption rate is very high in growth/equity funds which exhibits that the investors are not willing to undertake the risk of inconsistent returns in changing market conditions.
 The Gold ETF schemes register the highest decline in assets under management at 25.5%.
Conclusion
The mutual fund industry has grown at a very fast pace over the last few years with introduction of various products according to the need of the investors and number of players entering into the  Increased transparency and better reforms to protect the interest of the investors are mandatory to galvanize the growth of mutual fund industry in India.
 To improve the provision of online investment facility in order to attract the internet savvy users and mushrooming mobile internet users to enrich the mutual fund investments.
